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Investment Ideas - Gold Sector
Corporate activity resumes 20 August 2015

Today (20 August 2015), Evolution (EVN) announced a scrip/cash offer for Phoenix Gold (PXG)
- trumping by 20% an earlier June offer by Zijin Mining, while Saracen Minerals (SAR)
announced the acquisition of St Barbara’s (SBM) King of the Hills mine and Kailis resource.

We calculate that ASX-gold sector corporate activity transactions over the past two years
have been made at an average of A$46 per Resource ounce (A$63-30/0z range). See table

below.

ASX- gold sector corporate activity

Reserves  Resources AS per AS$ per

Date Buyer Seller Asset/ Project  Cost (ASm) Koz Au) (kozAu)  Reserveoz Resource oz
Sep-13 Rameius Guold Fields YWivien 10 101 15 ] ]
Oct13 Meglz X Alzger HGO'SGO 44 1,500 7,200 2 6
Dec-13 Mothem Sizr  Bamick Gold Phaionic 5 206 1,750 121 14
Jan-14 Saracen Momkzk Thunderbo M 728 2050 a7 16
Jan-14 Morhem Star  Bamck Gold Kanowna [EKJY 5] a2 1485 145 b)
May-14 Morhem Star  Newmont Jundss 325 a1 a7 201 163
May-14 Mesals X Read Meskathara 10 752 3550 13 ]
Jun-14 Ramehusz XNAD IV Kahlzen Valley 41 ] 130 na K}
Jul-14 Morion Gold ~ Bullabulling Bullabulling 28 ] 3218 na 9
Now-14 Diorzy Musny Gokd Defecior B 198 fi L] %0 Bl
Diec-14 Al Consal. Oiciagong Res Maldon Giold 69 ] M na 21
Feb-15 Mgl X Tanami Gold Central Tanami 155 0 656 na 24
Feb-15 Nosthem Stzr  Tanami Gold Cengral Tanami il 0 656 na 30
Poe-15 Evolusion Bamck Gold Cowal £ 1,600 440 i M2
Poe-15 Ewvolufion Lz Mancha Frog's Leg 300 LLI)] i 6i2 350
Fpe-15 Cceanagodd Newmont Waihi (NZ) 135 360 ] KTH] na
Jun-15 Zn Mining Phoeni: Gold Caste Hll e a7 1,000 3,800 a7 12
Jul-15 Cceanagold  Romarco Hade (LISA) 390 2,000 4,800 A5 185
Juk13 Megls X FMI ML Grosvenor 20 0 2,000 na 10
T Mels X . PanoramicMasa Mibenry . T < . T B b
v Aug-15 Evoluson Phoeno: Gold Caste Hll e ed 1,000 3800 5% 15
Aug-13 Saracen St Barbara Kailis, KOTH 3 0 33 na ]

...excl EVIN, OGC deals &0 30
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Potential for Corporate Activity with Blackham Resources (BLK)?

We note that three of the more active acquirers of assets over the past couple of years -
Metals X (MLX), Saracen Minerals (SAR), and Northern Star (NST) - all have operations
surrounding Blackham Resources’ (BLK) Matilda Gold Project (in the Northern Yilgarn region
in Western Australia). At a m’cap of A$31.8m and Resources of 4.658Moz Au, BLK is
currently valued at A$6.83/0z (significantly below average corporate activity valuations). We
believe that BLK - with a significant resource base and a 1.3Mtpa plant requiring modest
capex (A$25m) to refurbish - could be an attractive acquisition target for a number of
regional producers. BLK is our top-pick in the smaller-cap gold space. Our NPV/PER-derived
target price of AS0.36ps indicates some 125% upside potential.

Recommendation: Buy (Higher Risk).
See Research Report: “A soon-to-be 100koz per annum gold producer”, 13 August 2015.

MLX, SAR, NST, BLK gold mine locations
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Warnings and Disclosures

These Research products and their contents at all times remain the property of State One Stockbroking Ltd (“State
One”) and as such cannot be reprinted, distributed, copied, posted on the internet, in part or whole, without written
prior approval from State One. The contents of this document constitute General Advice and have been prepared
without taking account of your investment objectives, financial situation or needs. Because of that you should, before
taking any action to acquire or deal in, or follow a recommendation (if any) in respect of any of the financial products
or information mentioned in these documents, consult your own investment advisor to consider whether that is
appropriate having regard to your own objectives, financial situation and needs. While State One believes information
contained in these documents are based on information which is believed to be reliable, their accuracy and
completeness are not guaranteed and no warranty of accuracy or reliability is given or implied and no responsibility for
any loss or damage arising in any way for any representation, act or omission is accepted by State One or any officer,
agent or employee of State One. If applicable, you should obtain the Product Disclosure Statement relating to any
relevant financial product mentioned in this document (which contains full details of the terms and conditions of the
relevant financial product) and consider it before making any decision about whether to acquire the financial product.
The directors and associated persons of State One may have a long or short interest in the financial products discussed
in these documents and they may earn brokerage, commissions, fees and advantages, pecuniary or otherwise, in
connection with the making of a recommendation or dealing by a client in such financial products. Additionally, State
One may earn fees due to having been appointed advisors to, or may be undertaking or about to commence research
relating to any of the companies mentioned here.
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