
JUNIOR MINERS
Battery metals  
power juniors’ plans
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One of the key drivers in the 
industry is the strong demand 
for battery metals such as lith-
ium, graphite and nickel.

The managing director of 
graphite hopeful Battery Min-
erals, David Flanagan, who rode 
the iron ore boom with Atlas 
Iron, is enthusiastic about the 
battery metals space.

“I think that it’s at the perfect 

point in the curve; I haven’t been 
this excited about the junior 
resources sector for nearly 10 
years,” Mr Flanagan said.

“The juniors are out there 
drilling, they’re making dis-
coveries and they’re going to be 
able to continue to provide clean 
energy.” 

Growth in the battery market 
has surged in recent years as 

their versatility has increased – 
from mobile phones to electric 
vehicles and large-scale residen-
tial power storage.

London-based minerals con-
sultancy Roskill is forecasting 
an average annual growth rate 
of 14 per cent in the lithium-ion 
battery market until 2025.

One local junior miner seek-
ing to take advantage of this 
growth is Plymouth Miner-
als, which is in the midst of a 
rebranding, and in a clear sign 
of the direction the company is 
heading will soon be known as 
Infinity Lithium.

Plymouth is developing a 
joint venture lithium project 
in Spain that could have an 
annual output of 15,000 tonnes 
per annum.

“Since we have earned an 
interest in the San Jose project, 
and will be a majority owner 
this year, we needed to rebrand 

PARTNERS: Adrian Byass says Plymouth’s joint venture with Spanish construction company Sacyr has been a success. 
Photos: Attila Csaszar
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the company, so people were 
aware of the change and the 
importance,” managing direc-
tor Adrian Byass told Business 
News.

“It’s about taking opportuni-
ties and we’re really happy that 
we’ve been able to latch onto 
something so good.”

Plymouth’s partner in the 
joint venture is Spanish con-
struction company Sacyr, which 
has a market capitalisation of 
€1.3 billion ($2 billion).

Mr Byass said strong part-
nerships could bring plenty of 
value.

“Partnerships are a really crit-
ical thing for junior companies; 
my take on the market is there 
is access to risk capital,” he said

“But it really is beneficial to 
have a very strong partner.

“The best thing for us is to 
deal with strong local part-
ners so you don’t have to take 
as much money from the stock 
market in Australia.”

Mr Byass said while Sachyr 
did not have mining expertise, 
the Spanish company could 
leverage its construction and 
engineering skills.

“They don’t have the techni-
cal expertise; we’ve got a really 
good market and a really good 
industry here in Western Aus-
tralia and we can take that to 
other parts of the world,” he said

Mr Byass said there were a 
number of challenges working 
in Spain, however. 

“You have to be comfortable 
with time zones, language and 
ultimately cultural variations,” 
Mr Byass said, adding that his 
outlook on the battery metals 
market is bullish.

“It’s something that people 
want and they need, and when 
you have something that people 

F E AT U R E

T HE annual RIU Explorers 
Conference is a handy 
barometer of Western 

Australia’s junior mining sector. 
Now in its 17th year, the 

conference, which was held in 
Perth last week, was extended 
to a three-day event to cater 
for excess demand from mining 
companies wanting to present 
at the function.
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• Strong demand for battery metals

• Mining executives buoyant about 2018

• Nickel expected to benefit from battery 
demand

• Capital markets in good shape

Key takeaways

Buzz builds 
over 
battery 
metals

The strength of the battery metals industry is helping drive 
the state’s junior resources sector.

 It’s 

about taking 

opportunities 

and we’re really 

happy that 

we’ve been able 

to latch onto 

something so 

good - Adrian Byass
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Mr Muccilli said although the 
nickel mines were being placed 
on care and maintenance, the 
company had a significant 
nickel option that was awaiting 
a price recovery. 

Mincor completed a $10 mil-
lion capital raising earlier this 
year to fund its nickel explora-
tion, while also developing gold 
with an aim to begin production 
in the March quarter.

“We saw the opportunity to 
accelerate our nickel explora-
tion with the aim to rebuilding 
quality reserve in the district,” 
Mr Muccilli told Business News. 

“The company is also on target 
to commence gold mining in the 
March quarter, subject to board 
approvals. 

“Our proposed gold develop-
ment, and associated cash flows 
are expected to keep funding 
our nickel strategy over the 
longer term.”

Mr Muccilli said he was buoy-
ant about the current state of 
the junior sector. 

“Junior explorers with solid 

exploration plays are getting 
support from the market,” he 
said. 

“There is increased activity of 
drilling companies, demand for 
geologists and associated sup-
port services.”

Another company on a similar 
path is Panoramic Resources, 
which is raising $21 million to 
restart its Savannah nickel 
project.

Capital

Hartleys head of corporate 
finance Dale Bryan said there 
were a number of factors at play 
in the resources industry.

“I’d say the biggest single 
driver overall is strong broad-
based global growth,” he said 

“However, the battery space 
has definitely been a key the-
matic also; we’ve seen that go 
from something that was on the 
fringes to something that’s very 
mainstream now.

“Additionally, as investors 
make money in the battery space, 

 FEATURE

STRENGTH: David Flanagan is confident about the future 
of the battery metals market.

HLB partner Marcus Ohm 

said a strong second half of the 

year had contributed to an over-

all total of $332 million being 

raised by the mining industry, 

up from $183 million in 2016.

Small-cap resources compa-

nies accounted for $307 million 

of the total, further highlight-

ing the strength in the junior 

sector.

The best performing stock 

from all IPOs in 2017 was local 

cobalt and nickel explorer Ardea 

Resources, which finished the 

year at $1.90 after listing at 20 

cents – a return of 850 per cent.

The report said 2018 appeared 

likely to build on last year’s suc-

cess, with 37 companies having 

already applied for listing on 

the ASX, compared with 23 last 

year.

Nine of the proposed listings 

are from the resources industry.

that money flows to investment 
into other commodities.”

Although markets have been 
strong in recent times, Mr 
Bryan said valuations remained 
reasonable.

“Valuations are still good 
across the board; when we look 
at companies we see a lot of good 
value opportunities, and funds 
are still very actively looking for 
new opportunities and invest-
ment in the space,” he said

“What we haven’t seen is val-
uations get silly and it’s nothing 
like back in the boom days.” 

The annual IPO Watch Aus-
tralia report, conducted by 
professional services firm HLB 
Mann Judd , also revealed a 
robust local mining industry.

Resources stocks accounted 
for 32 of the 110 new initial 
public offers completed on the 
ASX in 2017, with 21 of those 
from WA.

want and need then you’re 
pretty comfortable.

“We haven’t seen a story like 
this, which is so obvious and 
undeniable, since 15 years ago 
with the re-industrialisation of 
China. 

“Change is happening, the 
question is how big does it get 
and in what time frame?”

Meanwhile, Battery Minerals 
is aiming for commissioning 
at its Montepuez project in 
Mozambique in November, with 
annual production of between 
45,000 and 50,000 tonnes of 
graphite flake concentrate.

Mr Flanagan said a key dif-
ferentiator for the company 
was time to market.

“ There are 65 companies 
out there who have got graph-
ite, so how do you distinguish 
yourself from your peers as 
an investment proposition,” he 
said.

“It’s not easy because there 
are so many good graphite com-
panies out there.

“We’ve worked pretty hard 
and we think we’re doing okay 
at that, and for us that means 
short time to production, so 
we’re going to start construc-
tion in the next couple of 
months and be commissioning 
by November and shipping in 
February.”

Nickel
Another commodity used in 

the production of lithium-ion 
batteries is nickel, with some 
cathode variations comprising 
more than 70 per cent nickel.

This is tipped to influence 
the nickel price positively as 
demand for high-grade nickel 
increases. 

Management consultancy 
McKinsey & Company is fore-
casting growth in demand from 
2 million metric tonnes to 2.51mt 
by 2025, outstripping supply.

Mincor Resources manag-
ing director Peter Muccilli said 
the growth in energy storage 
devices (ESDs) would affect the 
nickel industry.

“With the predicted growth 
in ESDs, there is a significant 
new market that is likely to 
disrupt the current supply-de-
mand paradigm for nickel , 
resulting in an improved price 
outlook,” he said.

Mincor was forced to wind-up 
its nickel operation at Kam-
balda in February 2016 when 
the Australian nickel price 
reached a 14-year low.

SEARCH Battery Minerals

There are 47 results from our index of 93,660 articles, 9,245 
companies and 31,709 people.

TRANSITION: Peter Muccilli says the battery market 
should influence nickel prices. Photo: Attila Csaszar
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Bass back with Eagle raising

FOUR years after exiting the iron 
ore sector near the top of the 
boom, Charlie Bass has teamed 
up with a pair of experienced 
company directors for a new 
mining float.

Mr Bass co-founded Aquila 
Resources with Tony Poli, transi-
tioning the gold explorer to iron 
ore and coal before it was taken 
over for $1.4 billion in 2014.

More recently, Mr Bass 
founded and chairs the Centre 
for Entrepreneurial Research 
and Innovation in Nedlands, 

providing local researchers with 
mentors, business advice and 
potential investors.

In the background, however, 
he has been investing in Eagle 
Mountain, which is focused on 
its Silver Mountain copper-gold 
project in Arizona.

The company is seeking to 
raise between $6 million and $8 
million at an offer price of 20 
cents, with Sydney-based Pelo-
ton Capital acting as the lead 
manager. 

Joining Mr Bass on the Eagle 
Mountain board is corporate 
lawyer Rick Crabb, as non-exec-
utive chairman.

Mr Crabb co-founded West 
Perth law firm Blakiston & Crabb 
and currently serves as chairman 
of uranium producer Paladin 
Energy and as a director of gold 
explorer Thundelarra. 

Also on the high-calibre board is 
non-executive director Roger Port, 
a former partner at PwC for nearly 
20 years who currently serves as 
a director with the Harry Perkins 
Institute of Medical Research, and 
Guildford Grammar. 

Since 2013, Mr Bass has put 
more than $4 million into Silver 
Mountain, accumulating the 
Pacific Horizon, Scarlett and Red 
Mule tenements in Arizona.

“Eagle Mining taught me that 
grade is king, and when I was 
introduced to the waste dump 
samples at Pacific and along the 
whole trend, they had grade,” Mr 
Bass told Business News.

“Big miners go for tonnage, but 
the profit is in high grade.

“The area hasn’t been subject 
to modern exploration.”

Mr Bass said the tenements 
hosting the old mines were frag-
mented in ownership, making 
it difficult for large companies 
to undertake a comprehensive 
exploration program.

“Landowners didn’t want to 
deal with large companies, giving 

me the opportunity to consoli-
date ownership,” he said

Mr Bass said his latest venture 
was proving to be his most chal-
lenging to date.

“Not only is the terrain very 
difficult, keeping the faint-
hearted away, but the geological 
complexity has also been diffi-
cult to crack,” he said

“This is by far the most 
challenging project I have 
encountered in my career, not 
only in physical access and 
geological complexity, but also 
in the potential value that it 
presents.”

In mid-2017, Mr Bass made the 
decision to take the company 
public.

“At that point, I saw the start 
of the market again supporting 
junior exploration companies, 
as well as the rise in the copper 
price and gold being fairly 
stable,” he said.

“When I knew the time was 
right to take it forward; I wanted 
a small board of very experi-
enced directors and reached out 
to both Rick and Roger.

“When I first told them the 
story and they saw my passion, 
they agreed to join.”  

Mr Crabb said his involvement 
in the company stemmed from a 
desire to work with Mr Bass.

“He’s somebody I’ve admired 
for what he’s achieved; he’s a 
very good geologist, good entre-
preneur and a great guy, so I was 
quite happy to team up with 
him,” he said.

Mr Crabb believes it is a good 
time for a copper-gold project.

“Copper is very much an indus-
trial product, so it has universal 
application and there will be 
good demand for that,” Mr Crabb 
said.

“It is a bit harder to predict 
what the gold price will do, but 
it seems to have found a new 
position at a price that is quite 
sustainable for most operations.” 

Mr Crabb also has confidence 
in the broader mining sector.

“It’s a good time; there’s a good 
future in resources, there’s a defi-
nite feeling,” he said

“People in our business are 
talking their own book, but you 
do get the feeling that resources 
generally are back on the up.”

Tayler Neale 
tayler.neale@businessnews.com.au

RETURN: Charlie Bass is back in the resources sector after 
a four-year hiatus.

TEAM: Rick Crabb says he is keen to work alongside 
Charlie Bass. Photo: Attila Csaszar
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Junior gold miners raise $12m
30 Nov 2017 by Tayler Neale
Tayler Neale Deals Mining News Junior miners Draig Resources and Capricorn Metals will tap ...

Junior miners jostle for next big thing
14 Nov 2016 by Matt Mckenzie
Lithium are among the metals to watch as Western Australia’s junior miners develop projects 
and ... of several commodities begin their recovery, and in some cases hit multi-year highs, 
junior miners ... the next gold junior to make it into the mid tier after its recent moves on the 
Gruyere project. 

200 junior miners fail new listing rules
14 Jun 2016 by Fraser Beattie
Backdoor listings, about 212 ASX-listed junior miners would currently fail the assets test criteria, 
... junior miners’ ability to attract funding from companies interested in backdoor listings 
via a listed ... Fraser Beattie Mining Regulation More than 200 junior mining and exploration 
companies would fail ...

Junior miners raise $30m
20 Jul 2016 by Katie McDonald
Azumah RC Drilling at its Wa Lawra project Photo: Azumah Katie McDonald Deals Mining Local 
Junior ... miners Prospect Resources, Azumah Resources and Sipa Resources, and Melbourne-
based Red River Resources, ... projects in Zimbabwe, as well as enable the Subiaco-based miner 
to make additional strategic acquisitions ...

Junior miners shake up boards
01 Apr 2016 by Fraser Beattie
Junior miners. Talisman managing director Gary Lethridge has stepped down from his role to 
spend more ... director, as well as Algae.Tec and Anova Minerals chairman Malcolm James, who 
will replace Aaron Hood. ... In other news, former Equinox Minerals project development vice-
president Robert Rigo has joined the ...

Junior miners critique Utah Point sale
24 Mar 2016 by Matt Mckenzie
Atlas Iron, Mineral Resources and Consolidated Minerals, the three existing users of the terminal. 
... Located in Port Hedland, Utah Point is used for iron ore and manganese exports, with the 
three miners ... exclusively available for the junior mining industry and that fees and charges for 
usage of the port remain ...

Junior miners raise $16m
02 Mar 2016 by Fraser Beattie
Million raising. Fraser Beattie Deals Mining Five junior resources companies have completed a 
combined ... Private Wealth. Genesis Minerals announced today it had received commitments 
for a $1.5 million capital ... Genesis Minerals Patersons Securities Hartleys Paul Stephen Archie 
Koimtsidis Michael Fowler ...

Two junior miners join backdoor listings wave
18 May 2015 by Fraser Beattie
Company forced to cancel an announced deal in the past 18 months. Perth junior miner Wild 
Acre Metals is ... said it intends to divest its mineral assets on completion of the acquisition. It 
expects to be ...

Investors warming to junior miners
26 Mar 2014
Azure Capital chair John Poynton. Deals Mining Junior resources companies are enjoying a 
renewed ... announced successful raisings in the past fortnight. This includes Wolf Minerals 
raising $183 million, as ... well as smaller raisings of less than $5 million from Rox Resources, 
Triton Minerals, Coziron Resources ...

There are 1,114 results from our index of 93,660 articles,  
9,245 companies and 31,709 people.
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